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MINUTES - PUBLIC MEETING NO. 08-06-18
              June 18, 2008  -  10:30 a.m.  

 New Jersey Casino Control Commission

 Joseph P. Lordi Public Meeting Room  -  First Floor

 Tennessee Avenue & Boardwalk

 Atlantic City, New Jersey

PRESIDING:
  Chair Linda M. Kassekert
PRESENT:        Vice Chair William T. Sommeling and Commissioners Michael C. Epps, 
  Michael A. Fedorko and Ralph G. Frulio 

Subsequent to the reading of a statement of compliance with the notice requirements
of the Open Public Meetings Act and identification of items discussed during closed 

session, the Commission considered and took formal action on the following matters:
1.
By a vote of 5-0 ratified the minutes of June 4, 2008  (transcript page 11-12).

2.

By a vote of 5-0 remanded for hearings 4 applications for initial or renewal of casino 



key and casino employee licenses  (Exhibit EL-1*); 

By a vote of 5-0 remanded for a hearing the qualifications of Francis Yiu Ming Wat and Fion Muio Muio Tran and the junket enterprise license renewal application of Tai Pan Vacation, Inc.  (Exhibit EL-1*); 

By a vote of 5-0 granted 4 applications for initial or renewal of casino key and casino employee licenses  (Exhibit EL-2*);

By a vote of 5-0 granted the casino service industry license application of Aruze Corporation (Exhibit EL-2*); and

By a vote of 5-0 granted the applications for initial or renewal of casino key employee license and for qualification: Robert H. Deissler, Surveillance Director for Marina Associates; Dann B. Glenn, Vice President of Marketing for Bally’s Park Place, Inc., Boardwalk Regency Corporation, Marina Associates and Atlantic City Showboat, Inc.; Theodore J. Herzchel II, Assistant General Manager, Gaming Operations for Marina Associates; Marie Jerdan, Security Director for Boardwalk Regency Corporation; Gwo S. Liu, (a/k/a Paul Liu), Vice President of Asian Marketing for Boardwalk Regency Corporation; Michael K. Pendergast, Vice President of Hotel Operations for Marina Associates  (Exhibit EL-2*; transcript pages 12-16).

3.
By votes of 5-0 approved the stipulations of settlement and consent agreements and granted the casino key and casino employee license or renewal applications of Dennis J. Nichols, Paul E. Grzeszczak, Dinel V. White, Kevin N. Johnson, Jorge M. Sarmiento, Ramona D. Suggs  (a/k/a Ramona D. Kim) and Christopher J. Woolston  (rulings number 08-06-18-03-A; 08-06-18-03-B; 08-06-18-03-C; 08-06-18-03-D; 08-06-18-03-E, 08-06-18-03-F; 08-06-18-03-G; transcript pages 17-19).

4.
By a vote of 5-0 granted Anthony Garcia petition to obtain employment early as a non-credential hotel employee  (ruling numbers 08-06-18-04-A); and


By a vote of 5-0 granted Amneris Rodriguez permission to reapply early a casino service employee registration (ruling number 08-06-18-04-B; transcript pages 19-22).

5.
By a vote of 5-0 entered final Orders directing that the names of Robert M. Short and Paul Spina remain on the exclusion list until further Order of the Commission.  (ruling number 08-06-18-05-A, 08-06-18-05-B; transcript pages 22-24).

6.
By a vote of 5-0 approved the stipulation of settlement and imposed a civil penalty of $30,000 against Modern Gaming East, LLC, for violations of Commission regulations, regarding transactional waivers  (08-0317-VC) (ruling number 08-06-18-06; transcript pages 24-27).
7-9

Considered the petitions of Harrah’s Properties, Modern Gaming East, LLC and Konami Gaming, Inc.; Trump Taj Mahal Associates, Modern Gaming East, LLC and Konami Gaming, Inc; Trump Properties, Modern Gaming East, LLC and Konami Gaming, Inc., and issued the following rulings:

By a vote of 5-0 granted 
a)
nunc pro tunc, the three joint petitions of Modern Gaming East LLC, Konami Gaming, Inc., and Trump Plaza Associates, Trump Marina Associates, Trump Taj Mahal Associates, Marina Associates, Atlantic City Showboat, Inc., Boardwalk Regency Corporation and Bally’s Park Place, Inc., for transactional waivers, of the transactions set forth in their respective petitions, as to each party, with the exception of Modern Gaming East, LLC.  
b)
permitted Konami Gaming, Inc., to pay Modern Gaming East LLC, for any unpaid commissions relative to these transactions;

c)
further, dismiss as MOOT the petition as to Modern Gaming East, LLC  
(PRN 1020704, 1010706; 1000707) (08-06-18-07; 08-06-18-08; 08-06-18-09; transcript pages 27-31).
10.
By a vote of 5-0 granted the petition and waived the qualification requirements of T. Rowe Price Associates, Inc. and T. Rowe Price International, Inc., pursuant to N.J.A.C 19:51-1.14 (b) (3) and N.J.S.A 5:12-85 (f), based on its status as an institutional investor as defined by N.J.S.A 5:12-27.1.  Further, permitted T. Rowe Price Associates, Inc. and T. Rowe Price International, Inc., to collectively hold up to 15% 

of International Game Technology’s issued and outstanding shares of common stock, in connection with the current gaming related casino service industry license of International Game Technology, subject to the conditions in the Order  (PRN 0780805)  (08-06-18-10; transcript pages 31-33).
11.
Considered the petition of International Game Technology and issued the following ruling: 

By a vote of 5-0 found Daniel R. Siciliano temporarily qualified, pursuant to N.J.A.C 19:51-1.14B, until January 27, 2009 and renewed the gaming related casino service industry license of the International Game Technology for the period ending March 31, 2009  (PRN 0780801)  (08-06-18-11; transcript pages 33-35).
12.
By a vote of 5-0 adopted the draft Resolution and found Michael Cohen qualified to serve as Vice President, Associate General Counsel and Corporate Secretary of Harrah's Operating Company, Inc. and Harrah's Entertainment, Inc.  (ruling number 08-06-18-12; transcript pages 48-50).

13.
By a vote of 5-0 adopted the draft Resolution and found Joseph Tyrrell qualified to serve as Regional Vice President of Governmental Affairs for Harrah's Operating Company, Inc.  (ruling number 08-06-18-13; transcript pages 50-52).

14.
By a vote of 5-0 adopted the draft Resolution and authorized Harry C. Hagerty on a temporary basis, prior to his plenary qualification, to assume the duties and exercise the powers of Director for Trump Entertainment Resorts, Inc subject to the conditions contained in N.J.A.C. 19:43-2.7  (PRN 1420802)  (ruling number 08-06-18-14; transcript pages 35-37).

15
By a vote of 5-0 approved for publication and temporarily adopted Amendment to N.J.A.C.19:46-1.10 (Signage for 6 to 5 blackjack variation)  (transcript pages 37-39).

16.
By a vote of 5-0 adopted as published amendments to N.J.A.C. 19:43-14.2  (Advertising) (transcript pages 39-40).

17.
Considered the proposed temporary of adoption of amendments for Supreme Pai Gow; notice of rulemaking experiment concerning Supreme Pai Gow pursuant to N.J.S.A. 5:12-69e and issued the following ruling:


By a vote of 5-0:

a)
preliminarily approved Supreme Pai Gow as a new game compatible with the public interest, pursuant to section 5 of the Act;
b)
authorized the publication of the Notice of Temporary adoption, which will permit a test of Supreme Pai Gow to begin on or after July 28, 2008; subject to the conditions listed, and continued for a period of time not to exceed 270 days;
c)
temporarily adopted the amendments contained in the Notice of proposal, for the purpose of conducting the test;
d)
delegated to the Director of the Division of Compliance, the authority to establish the terms and conditions of a test of Supreme Pai Gow and to approve any gaming equipment necessary to the implementation of the test; and

e)
conditioned any test of Supreme Pai Gow upon the filing with and approval by the Division of Compliance of all necessary test submissions for a section 69e test of Supreme Pai Gow  (transcript pages 40-43).
18
By a vote of 5-0 approved for publication and temporarily adopted amendment to N.J.A.C. 19:47-14.6 (Counting of Poker Cards by Automated Shuffling Device)  (transcript pages 43-44).

19.
By a vote of 5-0 adopted as published, the reproposed amendment to N.J.A.C. 19:47-20.11  (Minimum Payout Odds for Pair Plus Wager and Ante Bonus in Three Card Poker)  (transcript pages 44-45).

20.
By a vote of 5-0 adopted as published amendments to N.J.A.C. 19:47-3.12, 4.12, 7.8 and 7.11 (Hand Disclosure Sequence in Minibaccarat; Disclosed Ten-Value Card Dealt in Error for Baccarat and Minibaccarat) (transcript pages 45-48).

21.
Considered the petition of the Trustee and Conservator for Adamar of New Jersey, Inc., seeking a further extension of the time period within which to dispose of property relating to the former casino licensee, and for other relief.
The petition of the Justice Gary S. Stein, Trustee and Conservator seeking approval to hire a Co-Investment Advisor (PRN 1680802) was not considered and scheduled for a special meeting on June 30, 2008.

In preparation for the June 30th meeting, the Commission instructed Justice Stein to submit the following information by Wednesday, June 25, 2008:

1.
A form of engagement agreement between him and his proposed new advisor, and any separate agreement between that advisor and JP Morgan;
2
Any fee-sharing arrangement between them; and any relevant materials as requested by the Commission and Division of Gaming Enforcement;

3.
Before the special meeting, all necessary vendor forms from those advisors shall be filed, subject to the exceptions stated on the record.

Justice Stein was instructed to submit to the Commission by July 8, 2008, a Comprehensive Plan, which details the sales process he will be following, including timelines and milestone, along with their related costs and expenses, which will be tentatively scheduled for the July 16, 2008 public meeting.


By a vote of 5-0 approved the following, subject to the conditions on the record:

A.
Extended the sale period under section 95.14E, for an additional 120 days, through October 16, 2008, subject to the continuation of the $19 Million Dollar Fund Balance condition and conditions and exceptions stated therein and on the record; and
B.
Delegated to Chair Kassekert the authority to select the person or persons that will conduct the Comprehensive Management Analysis of the strength and weaknesses of the existing personnel, which will be tentatively scheduled for the July 16, 2008 public meeting.
(PRN 1500818)  (rulings number 08-06-18-21; transcript pages 111-137).
22.
Considered the amended petition of Apollo Hamlet Holdings, LLC, Apollo Hamlet Holdings B, LLC, TPG Hamlet Holdings, LLC, TPG Hamlet Holdings B, LLC, Co-Invest Hamlet Holdings Series, LLC, Co-Invest Hamlet Holdings B, LLC, Hamlet Holdings, LLC And Hamlet Merger, Inc. for plenary qualification as holding companies of casino licensees and related matters (PRN 0460701);

Petition of Showboat Atlantic City Operating Company, LLC, Harrah's Atlantic City Operating Company, LLC, Bally's Park Place, Inc. and Boardwalk Regency, LLC for renewal of their casino licenses and casino hotel alcoholic beverage licenses, and related matters (PRN 3620722); and

Petition of Harrah’s Entertainment, Inc., Harrah’s Operating Company, Inc., Hamlet Holdings, LLC, Showboat Atlantic City Operating Company, LLC, Harrah’s Atlantic City Operating Company, LLC, Bally’s Park Place, Inc. and Boardwalk Regency Corp. for waiver of qualification of Certain Debt holders and other relief  (PRN 1400801):

The Commission received into evidence exhibits C-1 to C-9; D-1 to D-6, and P-1.  Exhibits C-4 - C-9 were marked for Identification only and exhibits D-1, D-2 and D-4 were redacted.

The Commissioner heard presentations of the applicant and the testimony of Gary Loveman, Chief Executive Officer, Harrah’s Entertainment, Inc.; and Jonathan Halkyard, Senior Vice President, Chief Financial Officer, Harrah’s Entertainment, Inc.

The Commission considered the petitions, written submissions, exhibits and oral arguments presented.


By a vote of 5-0 adopted the draft resolutions and issued the following rulings:

a)
found Apollo Hamlet Holdings, LLC, Apollo Hamlet Holdings B, LLC,  TPG Hamlet Holdings, LLC, TPG Hamlet Holdings B, LLC, Co-Invest Hamlet Holdings Series, LLC, Co-Invest Hamlet Holdings B, LLC,  and Hamlet Holdings, LLC are qualified as holding companies of the Harrah’s Casino Licensees; 
b)
granted a casino service industry license, pursuant to N.J.S.A. 5:12-92C, to each of Harrah’s Atlantic City Propco, LLC And Showboat Atlantic City Propco, LLC; and
c)
renewed the casino and casino alcoholic beverages licenses held by Showboat Opco, Harrah’s Opco, Bally’s and Boardwalk Regency Corporation, for a term commencing on July 1, 2008 and expiring on June 30, 2013, and subject to the findings, rulings and conditions contained in the draft resolutions.

(ruling number 08-06-18-22-A, 08-06-18-22-B, 08-06-18-22-C, 08-06-18-22-D,08-06-18-22-E ; transcript pages 53-111).

23
By a vote of 5-0 approved the petition of Resorts International Hotel, Inc. and issued a temporary casino key employee license to John Pasqualoni, pursuant to N.J.S.A. 5:12-89 (e ) and permitted him, pursuant to N.J.A.C. 19:43-2.6, to assume the duties and exercise the power of Chief Operating Officer, without first having been found qualified (PRN 1620802)  (Exhibit EL-2*; transcript pages 16-17).


In accordance with Resolution No. 06-12-13-20, the next closed session of the Commission shall be held on Wednesday, July 16, 2008, at 9:15 a.m. in the Commission offices  (transcript page 137).


Scott Montani, International Representative for United Auto Workers Union; Robert Beck, Employee of Bally’s; and Bob Pike, Servicing Representative for United Auto Workers Union, addressed the Commission at the public participation portion of the meeting.


The meeting adjourned at 3:23 p.m.

*Lists of individuals acted upon at this meeting have been documented by exhibit number.  Commission rulings are documented in orders or resolutions.  These lists, rulings and official transcripts are available for public review at the Commission offices located at the corner of Tennessee Avenue and the Boardwalk, Atlantic City, New Jersey.
These minutes remain subject to amendment until such time as they are formally ratified by the New Jersey Casino Control Commission.





  C E R T I F I C A T I O N

I, Dianna W. Fauntleroy, Executive Secretary of the New Jersey Casino Control Commission, DO HEREBY CERTIFY that the foregoing Minutes of the Open Session conducted on June 18, 2008, are true and correct.




         ____________________________________   

           

    
       Dianna W. Fauntleroy, Esq.

                                                        Executive Secretary


